DEPARTMENTAL BUDGET INFORMATION

SINKING INTEREST AND REDEMPTION (18)

MI1SSION
The purpose of the Debt Service Fund is to
meet the principal and interest of the bonded
indebtedness of the City of Detroit.

DESCRIPTION
Bond and interest redemption provides for
the scheduled retirement of principal and
interest on long-term City debt. This debt
derives from genera obligation bond sales.
(The debt service on Enterprise Funds
appears in the Enterprise Agency Sections.)

State law limits the amount of generd
obligation debt a city may have outstanding
a one time. Generaly, the limit requires
such debt to be within ten percent of the
assessed value (which includes certain
assessed value equivalents for purposes of
the formula) of al rea and persond
property in the city. Significant exclusions
to or extensions of the debt limit are
permitted for special assessment bonds,
motor vehicle highway bonds, hospita
bonds, certain mortgage and housing bonds
and various other bonds for projects deemed
necessary for abating pollution. The City’s
outstanding debt is currently within the
limits prescribed by State law.

Severa financing agencies have debt which
is managed by the Debt Management
Section of the Finance Department:
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The City of Detroit Tax Increment
Finance Authority was established for the
purpose of preparing development and tax
increment financing plans in the City. The
Authority has sold tax increment bonds and
assisted n the financing of a portion of the
Central Industrial Park Project, which
includes a 3 million sguare foot Generd
Motors plant in operation since 1985.
Because of a sunset provision in the
legislation creating this entity, this Authority
does not have the ability to issue additional
debt.

The Local Development  Finance
Authority was established for the purpose
of assisting in the financing of development
projects in the City. The Authority is
authorized to sell tax increment bonds and
sold bonds to finance part of the cost of the
City's Jefferson/Conner  Redevel opment
Project.

MAJOR INITIATIVES
See Finance Department - Income Tax and
Treasury Division for collection initiative.

PLANNING FOR THE FUTURE
See Finance Department section.
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DEPARTMENTAL BUDGET INFORMATION
SINKING INTEREST AND REDEMPTION(18)

EXPENDI TURES

2001-02 2003-04

Actud 2002-03 Mayor's Vaiance  Vaiance

Expense Redbook Budget Rec Percant
Fixed Charges $ 58858353 $ 59726644 $ 63872382 $ 4145738 ™
Other Expenses 5,371,896 4,427,292 45083756 $ 76464 2%
TOTAL $ 64230249 $ 64153936 $ 68376138 $ 4222202 %
REVENUES

2001-02 2003-04

Actud 2002-03 Mayor's Vaiance Vaiance

Revenue Redbook Budget Rec Percant
TaxedAssessments $ 76103990 $ 64,153487 $ 68376174 $ 4,222,687 ™
Rev fromUse of Asts 314,583 - - - 0%
Contrib/Trandfers - 449 (36) (485)  -108%
TOTAL $ 76418573 $ 64153936 $ 68376138 $ 4222202 %)

Note (1) FY 2001-02 actud revenues for Tax/Assessments oversated and may contain
non-unlimited general obligation debt totals.
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